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CHARLES BACARI SSE-BOARD CHAIR  Good morning. M name
I's Charles Bacarisse and |'mpleased to open this Board
Meeting of the Texas Department of Mtor Vehicles. Wlcome
to everyone who has joined us today. It is 9:00 a.m and
|"mnow calling the Board Meeting for August 13, 2026 to
order. Public notice of this meeting containing all itens
on the agenda was filed with the Ofice of Secretary of
State on August 5, 2026. To ensure no distractions from our
agenda today, |'masking all folks here in attendance to
pl ace your cell phones and ot her communication devices in
silent node and also as a courtesy to others, please do not
engage in side conversations in the nmeeting room If you
wi sh to address the Board or speak on an agenda item during
today's neeting, please conplete a speaker sheet at the
registration table or send an email to
GCO general @xdmv. gov. Please identify in your email the
specific itemyou're interested in commenting on, your nane
and address, and whether you are representing anyone or
speaking for yourself. [If your comment does not pertain to
a specific agenda item we'll take your comment during the
general public comment portion of the neeting. Wen
addressing the Board, please state your name and affiliation
for the record. In accordance with the Department's
admnistrative rule, conments to the Board will be limted

to three mnutes. To assist each speaker, a timer has been
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provided on the podium The tiner light wll be green for
the first two mnutes, yellow when the speaker has one
mnute left, and red when the speaker's time is up

| ndi vi dual s cannot accunul ate time fromother speakers and
comments shoul d be pertinent to the issues stated on the
comment sheet. There are a fewthings that will also help
make this neeting run nore snoothly and assist the court
reporter to get an accurate record. Please identify
yoursel f before speaking. Speak clearly and slowy. Do not
speak over others. Get recognized by the chair before
speaking, and | would like to thank again our court reporter
for transcribing this meeting. Finally, I'd like to rem nd

all presenters and those in attendance that as Chair, |'ve
got the authority to supervise the conduct of the neeting.
And this includes the authority to determ ne when a speaker
is being disruptive of the meeting or is otherw se violating
the timng or presentation rules that we just discussed. So
with all of that good stuff out of the way, | would like to
now call the roll of the Board Members. So please respond
verbal Iy when | call your name. Board Menber Al varado, are
you present?

CHRI STI AN ALVARADO- BOARD MEMBER:  Present.

CHARLES BACARI SSE-BOARD CHAIR Menber Cool ey? CHASE
COOLEY- BOARD MEMBER:  Present.

CHARLES BACARI SSE- BOARD CHAI R Menber G ahanf
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BRETT GRAHAM BOARD MEMBER:  Present.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Jones?

MARK JONES- BOARD MEMBER:  Present.

CHARLES BACARI SSE-BOARD CHAIR Menber Omunu?

SHARLA OMUMJ- BOARD MEMBER:  Present.

CHARLES BACARI SSE- BOARD CHAIR: Menber Roesler?

MARK ROESLER- BOARD MEMBER:  Present .

CHARLES BACARI SSE- BOARD CHAIR:  Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Present.

CHARLES BACARI SSE-BOARD CHAIR:  Let the record reflect
that |, Charles Bacarisse amhere, too. And let the record
reflect that we are mssing our Vice Chair Tarmy MRae. She
I's back in her hone county dealing with her budget hearings
today. So that's an inportant, inportant job for her.

We'll move to Agenda item 2, which is the pledges of
allegiance to the U S. and Texas flag. I'mgoing to ask a
Member Orunu to lead us in the U S. pledge, and the Menber
Roesler will lead us in the Texas pl edge.

ALL: Pl edges.

CHARLES BACARI SSE- BOARD CHAI R: Agenda item 3 is the
Chairman's report, and 1'd like to take this opportunity to
| et everyone know that when we reach Agenda item 7 and 8 on
today's agenda, |'Il be asking the Board for consent to
post pone those itens to the Cctober board neeting.

Postponing will give staff additional time to review the
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coments whi ch we received, which were nunerous, and to work
with the stakehol ders involved in these two agenda itens. |
want to thank everyone for their patience with our

rul emaki ng process as we ensure that all voices are heard
and that all perspectives are considered. So just a little
heads up to those who may be here for those two agenda
items, we will postpone them hopefully. ['Il ask for the
Board to consider that when we get there. On the Agenda
Item nunber 4 is the Executive Director's reports. And I'I|
now turn it over to our Executive Director, Daniel Avitia,
for Agenda itens 4A through 4E.

DANIEL AVITIA:  Thank you, Chairman. Chairnan,
Members, good morning. For the record, ny nane is Daniel
Avitia. | have the pleasure of serving as the Executive
Director for the Texas Department of Mtor Vehicles. Agenda
items 4A through 4E are briefing items only. Chairman,
Menbers, we have a full house on the executive team and
beyond. ['mexcited to introduce new menbers of our TxDW
famly. | will start with the very first appointnment, M.
Larry Gaddes, who now serves as the Deputy Executive
Director. Larry, if you can, raise your hand so everybody
knows who you are. Larry's appointnent reflects the
department's continued conmtnent to operational excellence,
I nnovation and custonmer service. Excuse me. Prior to

joining the departnent, Larry served as the WIIianson
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County Tax Assessor-Collector and Chief Deputy and brings
extensive private sector |eadership experience. Under his

| eadership, the Wllianson County Tax Office received

mul tiple DW Performance Quality Recognition Program Awar ds,
or PQRP awards. Larry brings extensive experience, a strong
commtnment to the public service and a proven record of
effective | eadership. Throughout his career, he has focused
on delivering responsive, high quality services and

devel oping effective solutions. H's |eadership will be

i nstrumental in advancing our mssion and enhancing service
to Texans and beyond. Larry earned a Bachelor's of Business
Adm nistration fromthe Texas State University in San Marcos
and currently serves as the President of the Texas State

Al umi Associ ation Board of Directors. Chairnman and
Menbers, This concludes nmy agenda itemfor Agenda item 4A
Please join me in welcomng Larry to the team Agenda item
4B is a briefing itemonly as well. This is the

i ntroduction of our new Chief Financial Oficer, M. Chris
Hayden. Chris, can you raise your hand and stand up?
Chris's appointnent reflects the departnment's conmtnent to
continuous inprovement, operational efficiency and | ong-term
success. Chris brings 35 years of experience in
governmental finance, including senior |eadership roles at
the state, county and local levels. Mst recently, he

served as the DW's Chief Deputy Financial Oficer, as CFO
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and Finance and Operations Division Director, Chris oversees
the department's financial and operational services,

i ncl udi ng accounting, budget, revenue forecasting,
purchasing, facilities and fleet, asset managenent, inmaging,
mai | services, safety and risk nanagenent. Did | get them
all Chris? Cot nost of them okay, we're doing well. Chris
hol ds a Bachelor of Arts in Economcs fromthe University of
M ssouri, Colunbia. He is also a graduate of the Texas
Fiscal Oficers Acadeny and the LBJ School of Senior
Managenent Program  Chairman, Menbers, please join ne in
wel coming Chris to the team In nore financial news, 1'd
like to introduce our new Deputy Chief Financial Oficer,

M. Eric Horn. Eric, good norning. Eric's appointnent
reflects the departnent's continued conmtment to financial
and operational excellence as well. Since 2021, Eric has
served as the Director of Accounting, where he has |ed key
initiatives to nodernize and strengthen the Departnent's
financial operations. He also brings private sector
experience and 20 years of mlitary service wth the Ar
National Guard. Eric is a proven |eader whose experience,
dedi cation and focus on innovation will continue to
strengthen the DW's financial operations. Eric holds a
Master's of Accountancy and a Bachel or's of Accountancy from
the University of Illinois, Springfield and is a graduate of

the Texas Fiscal Oficers Acadeny as well. Menbers, please
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join me in welcomng. Sorry, my mc went out for just a
little bit. Al right, moving on to Agenda item4D. This
I's the introduction of our Consumer Relations Director, M.
Katie Drummond. Katie, good norning. Katie brings nore
than 12 years of DW experience with |eadership roles
spanni ng customer service, operations, nmediation and
adm ni stration. Mst recently, she served as Admi nistration
Director for the Mdtor Vehicle Division, where she |ed
several key operational areas. Katie is a |icensed Texas
attorney and certified nediator. She holds a bachelor's
degree fromthe University of Texas at Austin and both a
master's and a | aw degree fromSt. Mary's University.
Chai rman, Members, please join me in welcomng Katie to the
teamas well. Chairman, with your permssion, |'d like to
move on to Agenda item 4E, Recognition of Years of Service.
CHARLES BACARI SSE-BOARD CHAIR:  That'd be great.
DANIEL AVITIA: Al right, at thistine, I'd like to
recogni ze our enpl oyees who have reached significant state
service mlestones. W appreciate their dedication to the
DW and certainly to the citizens of the State of Texas. |
will start with 20 years of state service, first, we have
Ms. Sharon Ruszczyk from Enforcement Division. 25 years of
service, Sherry Flemm ng, Customer Service Division. 25
years of service, Joyce Juarez, Vehicle Title and

Registration. Ana Ramrez, Information Technol ogy Services
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Division. Sue Russell, Mtor Carrier Division. Moving on
to 30 years of state service, James Mangawang from Mot or
Carrier Division. Dion Arnold, Information Technol ogy
Services Division. 1'd also like to recognize our recent
retirees, M. Kenny Corzine, 41 years of service,

| nformation Technol ogy Services. Mry Lou Cardenas, 35
years, Enforcement Division. Tiffiny Roybal, 26 years,
Motor Carrier Division. And last but not |east, Joi

Dinol fo, 22 years with the Enforcenent Division. Chairnan,
Menbers, please join me in congratulating all of these

i ndividuals. W have a couple folks that we would like to
recogni ze this morning that are joining us. |'ll start with
Ms. Sherry Flemmng. Sherry serves as a Custoner Service
Representative in the Consuner Relations Division. and is
celebrating 25 years of state service. She has held several
rol es throughout her career and is one of the original
menbers of the Consunmer Rel ations Division when it was
established in 2010. That's amazing. Sherry's dedication
and comm tment to serving Texans have nade a | asting inpact
on the DW. Sherry, congratulations on your 25 years of
outstandi ng service. Al right, nowwe'll nmove on to M.
Joyce Juarez. Joyce, raise your hand. There you are. (Good
morning. Joyce serves as an Qperations Specialist in the
Vehicle Title and Registration Division, supporting critical

operations and working closely with [aw enforcement. For 25
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years, Joyce has denonstrated exceptional dedication,
professionalism and a true commtnent to serving Texans

t hroughout the state. Joyce, congratul ations on your 25
years of state service. Next, we have M. Janes Mangawang.
James, good norning. \Welcone. Janes serves as the primary
| iaison for the Oversize and Overwei ght Permt Restrictions
Mapping in the Motor Carrier Division. He began his state
service career in 1996 and has become recogni zed as the
subject matter expert in his area. James's expertise,

dedi cation and commtment to public service have nade a

| asting inpact on the Mdtor Carrier Division and the State
of Texas. James, congratulations on your 30 years of
outstandi ng service. Chairman, Menbers, if you woul d pl ease
join nme at the front of the dais for a photo opportunity.
Chai rman, thank you for the time. That concludes ny
Executive Director's report.

CHARLES BACARI SSE- BOARD CHAIR  Thank you, M. Aviti a.
W' Il now nove to Agenda item nunmber 5, which is Legislative
and Public Affairs and Keith Yawn is here to speak with us.
The floor is yours, Keith.

KEI TH YAWN. Good norning. M. Chairnan, Board
Menbers, Director Avitia. M name is Keith Yawn, Director
of Government and Strategi ¢ Communications. | have three
| egi slative briefings for you this norning, beginning with

Agenda item 5A on page 12 of your board book. This is a

ken@kenowen.com * www.kenowen.com
800.829.6936 * 512.472.0880



http://www.yeslaw.net

© o0 N o o A w NP

I N N R I T N R e e T N T i i e i
O N W N P O © 00 N O U N~ W N Pk O

Page 15

briefing on the departnent's work to inplement |egislation
passed during the last legislative session in 2025. The
89th Texas Legislature enacted 40 pieces of |egislation that
have required sone |evel of departnent inplenentation or
changes to programpolicies. | ampleased to report that at
this time, 36 of those bills have been fully inplenented and
are now part of ongoing department operations. Two bills
remai n under active inplenentation with schedul ed conpletion
dates before the end of this year. The final two bills are
contingent on external actions by other governnental
entities before department staff can initiate our
I npl enentation work, staff are in contact with those
entities to track their efforts and prepare for future
i npl enentation work by DW. The handout beginning on page
13 of your board book lists the specific individual bills in
each of these categories. M. Chairman, that concludes ny
remarks for this item unless there are any questions from
t he Board.

CHARLES BACARI SSE-BOARD CHAIR  Menbers any questions
for M. Yawn? Seeing none, please continue,.

KEITH YAWN. Item5B is an update on interim
| egislative activity. Earlier this year, House and Senate
conmttees were assigned interimcharges to reviewin
preparation for the upcomng 90th |egislative session.

Comm ttees have been meeting since May on these topics and
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the department has been invited to testify in three upcom ng
hearings. This norning, the Senate Sel ect Cormittee on
Homel and and Border Security is meeting to discuss a nunber
of interimcharges, including a review of the nmovenent of
oversi zed and overwei ght comercial vehicles transporting
hazardous materials through the Texas border region. Cint
Thonpson, Director of the Mdtor Vehicle Division, is at the
Capitol nowto provide the conmttee with an overview of DW
oversi ze/ overwei ght permtting options. Follow ng the
conpletion of the materials in your board book, the House
Conm ttee on Transportation scheduled an interimhearing for
this com ng Mnday, August 17th, their agenda includes two
oversi ght review charges for Texas DW. Director Avitia is
schedul ed to provide the conmttee overview i nformtion
about Departnent operations and status updates for severa
ongoi ng major projects. Finally, on August 25, the
Department has been asked to provide testinony to the Senate
Comm ttee on Transportation related to the inplementation of
Senate Bill 2807, passed during the 89th session. SB 2807
Is the legislation that created the state's new aut onat ed
vehi cl e authorization, issuance and enforcenent processes.

A int Thonpson and Corrie Thonpson, Director of Enforcement,
will provide the commttee with a briefing on the
departnment's inplementation of the bill's requirenents and

information on that program s ongoi ng operations.
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CGovernment and Strategi ¢ Communications Staff, in
coordination with finance and programteans throughout the
department, are also working with legislative staff
t hroughout the House and Senate to provide information and
education on departnent progranms as |egislative offices
prepare for the next |egislative session. M. Chairnan,
that concludes ny remarks for this item Unless there are
any questions. CHARLES BACARI SSE- BOARD CHAI R Menber s,
any questions for M. Yawn? Seeing none, please continue.
KEITH YAWN. |tem5Cis a briefing on proposed
statutory recommendations for the upcomng 90th |egislative
session. Texas Transportation Code 1001.025 authorizes the
Board to reconmmend to the Legislature statutory changes to
| nprove department operations. The Board has nade
recomendations for statutory change prior to each
| egi sl ative session since the Department was created. You
may recall that in recent legislative sessions, staff have
presented you with |arge packets of broadly ranging
reconmendations to inprove or clarify departnment statutes.
As previously reported, GSC staff have spent nost of this
year working with programdivisions and the Ofice of the
CGeneral Counsel to identify, review and refine various
potential recommendations for the upcom ng session. In
preparation for the 90th session, staff have prepared two

proposals that focus on recently identified | egal challenges
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to historic programoperations. Staff believe these itens
are necessary to nmaintain the department's ability to ensure
consuner protection within the motor vehicle industry.
Summaries of these proposals begin on page 17 of your board
book. We ask that you consider these itens in the com ng
days and | et staff know of any questions or concerns you
identify. Please note that the draft itens have not yet
been revi ewed by our stakehol der groups. The itens are now
publicly posted as part of the board' s neeting nmaterials for
general review by interested parties and GSC staff wll be
submtting themdirectly to stakehol der associations for
comrent in the comng days. Departnent staff will then
col l ect any conments received over the next several weeks
and adjust themas necessary to address identified concerns.
W then plan to bring a final packet of proposals back to
the Board in Cctober for your approval. Once approved, GSC
staff will comunicate the departnent's reconmendations to

| egi slative offices and work with themto prepare

| egi slation for consideration during the next |egislative
session. The first proposal, beginning on page 18 of your
board book, seeks to clean up statutory authorization for
the department's fingerprint-based background check
processes that apply to |icensee applicants. Last session
Senate Bill 2587 revised the authorizing statute in Texas

CGovernment Code 411, allow ng the Texas Department of Mdtor
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Vehicles to access the FBI's fingerprinting and background
check program Follow ng changes to state authorization
statutes, the FBI reviews the new | anguage for conpliance
with federal requirements and standards. On May 28, the
Texas Departnment of Public Safety notified Texas DW t hat
the FBI review had determned the statutory revisions did
not neet federal requirements due to the use of overly broad
| anguage for some of the categories of individuals subject
to the checks. The FBI has provided Texas with a grace
period through April 1st of 2028 to continue accessing the
program whil e seeking legislative correction to the statute.
The department will no |onger have access to the
fingerprinting programfor any applicants at the end of the
grace period if the statute is not addressed to conply with
federal standards. The proposal before you revises the
statute to preserve existing fraud mtigation operations
within the |icensing process while addressing federa
concerns that the statutory |anguage identifying categories
of individuals for fingerprint-based background checks is
overly broad. This reconmendation woul d have no fiscal

| npact on the department or current state operations and

I nportantly, does not seek to expand the program or nake any
mat erial changes to its application as admnistered prior to
the reviews determnation. M. Chairman, |'ll pause here

to address any questions the Board may have on this specific
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proposal .

CHARLES BACARI SSE-BOARD CHAIR  Menbers, any questions
on this proposal? |'mseeing none. Please continue. Thank
you.

KEI TH YAWN. The second proposal, beginning on page 21
of your board book, seeks to address recent judicial
interpretations related to the departnent's enforcenment of
deal er advertising requirements. Texas Cccupations Code
2301. 203 outlines the process for filing a conplaint against
a license holder for an advertising violation. Before
proceeding with enforcenent actions on identified
violations, the statute requires the department to first
provide the involved |icense holder with notice and an
opportunity to cure the advertising violation. Recent court
and SOAH opi nions have interpreted the statute to require a
separate notice and opportunity to cure for each individual
advertisement that is alleged to violate the statute or
admnistrative rule. This includes an opinion that when the
same viol ation has been identified in the advertisenent of
mul tiple vehicles, a separate opportunity cure nust be
provi ded for each vehicle. Individual vehicle
advertisements are largely transitory in nature. By the
time the Departnent's Enforcement Division receives a
conpl ai nt about the advertisement and sends a notice to

cure, the advertisenent has |likely already been removed or
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di scontinued by the deal er, either because the advertising
vehi cl e has been sold or the dealer is now focusing
advertisements on other vehicles. Wthout statutory
clarification it is possible that courts will continue to
Interpret the statute in such a way that departnent
attorneys will only be able to send out notice and
opportunity to cure letters continually wthout resolution
or further enforcement actions unless the respondent

viol ates the exact sane provision for the exact sane vehicle
multiple tines over an extended period. The proposa

revises a statute related to violation, notice and cure
processes to allow the Department to pursue enforcenment of
viol ations when the |icense hol der has previously been
notified has been provided notice of a violation of the sane
board rule relating to advertising that continues to violate
regul atory requirements, regardl ess of whether the
subsequent violation involves the sane vehicle. This
reconmendation i s not expected to have a material fiscal

| npact on departnent or state operations because it seeks to
clarify historic enforcenent authority as applied rather

t han expandi ng program scope. The reconmendation is
intended to allow the department to properly enforce
advertising regul ations applicable to notor vehicle dealers
and support consumer protection efforts. M. Chairman, that

concludes ny remarks, but |'mhappy to take any questions
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t he Board has.

CHARLES BACARI SSE- BOARD CHAIR  Thank you. Menbers,
any questions for M. Yawn on this ful some report?

CHASE COCLEY- BOARD MEMBER: | have a questi on.

CHARLES BACARI SSE- BOARD CHAIR:  Yes, Menber Cool ey.

CHASE COCLEY- BOARD MEMBER: Does the Departnent assune
that there's a time period between the notices that go out
for these advertising violations?

KEI TH YAWN: Yes. | can get either our general

counsel's office or the Enforcement Division to respond nore

directly to that specific question. |'mnot sure which.
LAURA MORIATY:  Well, | guess I'mgoing to. This is
Laura Moriarty, CGeneral Counsel. I1'mgoing to clarify the

question. Do you mean we send out the notice and
opportunity-to-cure letter and then your question is what
happens after that?

CHASE COCLEY- BOARD MEMBER: Wl |, so the change here
just says if the Board has previously notified the |icense
hol der, is there a time period involved in that? Is it six
months? Is it six years?

LAURA MORIATY: Right. The draft |anguage does not put
a time period on that.

CHASE COCLEY- BOARD MEMBER: What's the normal practice
now?

LAURA MORIATY: Let's pull enforcenent for that.
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CHARLES BACARI SSE-BOARD CHAIR  Yeah. And with that
|"d like to ask Ms. Corrie Thonpson to come to the podium
pl ease.

CORRI E THOWPSON:  Corrie Thonpson, Director of the
Enforcement Division. Standard practice regardi ng when a
cure letter is sent involves a five-year |ook-back period at
which time the person woul d have violated, let's say a
provi sion of 215.250 with a pricing violation. So, say you
didn't like lay out your rebates or your discounts
appropriately. So if an advertising cure was sent on that,
then there woul d be a five-year |ook-back period at which we
woul d send a NOD if that sanme provision was violated again
Wth the statutory clarification, if that were to pass and
be new | egislation that the departnent would inpl enent, that
woul d give us an opportunity to create new rules to redefine
and what it |ooks like for a cure. If we wanted to change
t he | ook-back period, we can then define that in future
rul emaki ng.

CHASE COOLEY- BOARD MEMBER:  Thank you.

CHARLES BACARI SSE-BOARD CHAIR  Any further questions
Members for Ms. Thonpson or M. Yawn? Seeing none. Do we
have any public comments or questions on this?

LAURA MORIATY:  No, sir. No public comments.

CHARLES BACARI SSE-BOARD CHAIR  (kay. Thank you, M.

Yawn. |s, are you, do you have nore? |Is that it? GCkay,
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thank you. Thank you very nuch M. Yawn. At this point, we
need to nove to Agenda item nunber 6, which is our contested
case. And so I'Il just turn it over to our Ceneral Counsel.
Wal k us through that, please.

LAURA MORI ATY:  Thank you, sir. Good norning, Board.
|"m Laura Moriaty, CGeneral Counsel of the DW. Again, the
contested case you'll be deciding today is a discipline case
brought by the Department of Mtor Vehicles against Oaono
Motors. Omono Motors holds a general distinguishing nunber,
a GDN issued by the Department. The questions for the Board
to decide today are first whether Owno Mtors violated the
Board's rules and statutes and then if so, whether
revocation is appropriate or whether and or whether a
monetary penalty is appropriate and if so, what the amount
of that nonetary penalty should be. This case began back on
July 22, 2024, when the Departnent issued a Notice of
Department decision and followed up with a first Amended
Notice of Departnent decision on April 1, 2025. The
respondent requested a hearing. So the Departnent referred
the case to the State Ofice of Admnistrative Hearings.

"Il be referring to that as SOAH  SOAH hel d that hearing
on February 11, 2026. Now, the SOAH admi nistrative |aw

judge issued a proposal for decision on April 8, 2026, and
found that Owono Mdtors had in fact violated the rules and

statutes by issuing 130 buyers tenporary tags w thout
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correspondi ng vehicle sales, issuing three of those buyers
temporary tags for notor vehicles that were not in Oamno
Mot ors' inventory, issuing four buyers tenporary tags for
vehicles that had not received an inspection within the
prior 180 days, issuing three dealers tenporary tags for
motor vehicles that were not in inventory, failing to

conpl ete purchase and sale records on two vehicles and
failing to remt notor vehicle sales tax and to apply for
title and registration on one vehicle. So, in light of all
that, the ALJ then found aggravating and mtigating factors.
For aggravating factors, the ALJ said that these tag

viol ations were serious because they have the potential to
aid crimnal activity and occurred over a |onger period of
time, a year and a half. She also said that econom ¢ harm
happened to a consuner because of that title that wasn't
transferred properly and to the public because of the taxes
that weren't paid on that vehicle. However, she also found
mtigating factors. She found that the respondent had
cooperated with the departnent, did not attenpt to concea
the m sconduct, acknow edged the inproper issuance, fired an
enpl oyee who he said was the one who had inproperly issued
the tags, though the ALJ did acknow edge that that firing
happened nore than a year after the Department sent the
Notice of Disciplinary Notice of Departnent decision,

notifying the respondent that he had an issue with issuing

ken@kenowen.com * www.kenowen.com
800.829.6936 * 512.472.0880



http://www.yeslaw.net

© o0 N o o A w NP

I N N R I T N R e e T N T i i e i
O N W N P O © 00 N O U N~ W N Pk O

Page 26

temporary tags. Respondent has no history of previous
violation and the ALJ found that the econom ¢ danage to the
public was small because it just involved this one vehicle
on which respondent didn't pay the taxes or tinely transfer
title and get registered. The ALJ found that revocation was
appropriate in this case because the respondent m sused
temporary tags and that it was a serious violation because

t hat m suse happened wi thout inspections on vehicles not in
i nventory and involved both buyers and deal ers tenporary
tags. So the ALJ reconmended that the Board revoke Oaono
Motors' GDN |icense and issue a nonetary penalty of $22, 550
The TxDW Enforcenent Division filed exceptions to that PFD
on April 21, 2026, pointing out clerical errors and
requesting an increase to the reconmended nonetary sanction
to $135,000. The respondent did not file any exceptions.
The ALJ then ruled on those exceptions, issuing an
exceptions letter on May 13, 2026. She granted staff's
exceptions with regard to the clerical errors, so she agreed
to fix those. She did not grant staff's exceptions with
regard to the change in nonetary penalty. She's stil
recomendi ng $22,500. TxDW Enforcenent then requested to
make an oral argument today so they will be here to talk
with you and they have also filed witten materials which
include a draft order that would change the nonetary penalty

to $145,000. Respondent did not request to make ora
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argunent and did not file any witten materials and |
believe they are not here today. So now | want to talk

t hrough your options today as we go through this PFD. At
the outset, as always we have to tal k about the difference
inthe role of SOAH and the role of the Board. SOAH s job
Istolisten to the witnesses, to view the evidence, to
deci de who's believable, to decide what comes into evidence
and to give you findings of fact. They make concl usi ons of
| aw and reconmendations on a sanction, but the Board cannot
try to intervene in SOAH s role as a fact finder. W can't
hear new evidence today. W can't take in facts that are
outside the record, and we can't make new findings of fact.
Your role instead is to decide whether SOAH properly
interpreted your laws and rules and to deci de whether the
sanction is appropriate in the case. So you basically have
three options today. You can accept the PFD as written,.
That woul d nean that we accept the findings of fact and
conclusions of law. W revoke Owno Mtors' GDN and we

i ssue a nonetary sanction of $22,550. Your next option is
to make changes to the PFD, but you are very constrained by
Texas Government Code 2001.058(e) and the way that you can
make changes. So with regard to findings of fact, we can
only fix typos. W can't change findings of fact for
conclusions of law. W can only change themif we can

expl ain how the ALJ m sapplied or msinterpreted applicable
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| aw, agency rules, witten policies, prior admnistrative
decisions. And then when we're changing finding of fact or
conclusion of law, we have to identify the specific change
we're requesting, identify the law that was m sapplied or
msinterpreted, explain why that was incorrect, and explain
how the findings of facts support your new interpretation.

| understand that this is a hassle and it nmakes for |ong
motions, but that's how we survive appeal as we saw in the
Subaru case, which is a mghty victory. So your third
option, of course, is to remand back to SOAH. But | want to
enphasi ze that that is very limted. W cannot remand back
to SOAH to ask themto make new concl usions that change a
concl usion, right, O make new conclusions that are opposite
what they found before. W could only remand if they
haven't exam ned a whole area that was in our initial notice
of hearing but we need findings of fact on and SOAH can

al ways say no. They could just hand it back to us and stand
on their original PFD. So that power is extremely [imted.
The place where you have the nost authority as the Board is
in determning the sanction in the case. So I'mgoing to
set out your parameters on that by statute for each civil
penalty needs to be at |east $50 per incident and no nore
than $10, 000 per incident. And then Texas Cccupations Code
2301.801(b), which has factors that the Board is supposed to

consider in setting the nonetary penalty that includes the
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seriousness of the violation, the econom ¢ damage to the
public, the history of previous violations, the anount
necessary to deter a future violation, efforts to correct
the violation, and, of course, everyone's favorite, any
other matters that justice may require. Now, in determ ning
whet her to revoke, we [ ook at the factors under Texas
Transportation Code 503.038 and Texas Cccupations Code
2301.651. So in that situation, there's several factors,

but the ones that would apply here today are whether there
Is a violation of board rules or statutes. And whether
there is a msuse or the respondent has allowed the m suse
of tenporary tags or dealers tenporary tags. those factors
coul d give you the authority to revoke. So with all of that
background, if there are no questions for me, | wll turn it
back over to the chairman to introduce the attorneys for the
department and describe the rules that will govern their

oral presentation.

CHARLES BACARI SSE- BOARD CHAI R Thank you, Ms. Moriaty.
Members, that was a | ot of information. Any questions for
Ms. Moriaty before we step to the next part of this? Seeing
none. That's great. | would now like to ask Denise Le to
conme up. She is the attorney for the Texas Department of
Mot or Vehicles, and she is going to lay out the departnent's
oral presentation. So, Ms. Le, the floor is yours.

DENI SE LE: Good norning, Board Menbers, Chairman
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Bacari sse.

CHARLES BACARI SSE-BOARD CHAIR: | think your mc is not
on. Yeah, sorry. Press that button.

DENI SE LE:  Good norning, Board Menbers. Chairman
Bacarisse and Director Avitia. M nane is Denise Le. | am
the enforcement attorney who tried this case at SOAH | am
here this norning to request that the Board adopt the
proposal for decision as to findings of fact nunbers 1
t hrough 13 and concl usions of |aw nunbers 1 through 17 as
nmodi fied by the Adm nistrative Law Judge's exception letter.
Al'so, | amhere to present reasoning to the Board to apply a
stricter penalty and sanction than was originally
recommended by the Adm nistrative Law Judge. The
Admi ni strative Law Judge recommended a | ow sanction of $150
per buyer's or dealer's tag violation, $75 per buyer's tag
without a valid inspection within 180 days, $150 per record
keeping violation and $2,000 for one title and registration
violation. This modification is necessary because the
Adm ni strative Law Judge did not properly apply or interpret
the factors in Texas Occupations Code section 2301.801(b),
that the Board considers in determning the anount of a
civil penalty, including the seriousness of the violation,
efforts to correct the violation, and any matter that
justice may require, including whether the consuner received

atitle or whether the act constituting the violation was
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intentional, preneditated, know ng or grossly negligent.
Based on the seriousness and extent of the msuse of tags,
am requesting the Board to increase the penalty per tag
msuse to $1,000 for its types of msuse. First, given the
egregi ousness of the m suse which was 127 excess buyers
temporary tags in an 18 nonth period and that is 4 tinmes the
amount reported sold in the respondent monthly vehicle

i nventory tax statement, these unaccounted tags have a
significant inpact on the public. As testified by Kyle
Komani ch, that tags not associated with a sale are comonly
used on stol en vehicles, uninsured vehicles and unsafe

sal vage-title vehicles. Next, 4 buyers' tags wthout a
valid inspection within 180 days of which two of the tags
were issued to notorcycles when the Respondent was |icensed
to sell notor vehicles, three tenporary tags issued for
vehicles not in Respondent's inventory and three deal ers'
tags on vehicles not in Respondent's inventory which is

| ssued after the date of sale and the buyer's tenporary tag
expired. Very inportantly, the buyer's tenporary tag is a
very serious offense because it breaches the trust that the
State put in a dealer when it allows access to the state
registration and title system A very strong sanction is
necessary to reflect the seriousness of the tenporary tag
msuse and to create a sufficient deterrent to respondent

and other dealers. The disciplinary matrix has been updated
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four tinmes. The current version, as of November 17, 2025,
to nore clearly explain to the public how the Departnent
perceives certain violations and why the departnent charges
certain penalties. The matrix provides that every m sused
tenporary tag will incur a penalty of no less than $1, 000
per tag. Additionally, | amrequesting that the Board

i ncrease the penalty per record-keeping violation to $1, 000.
It is a serious violation for not keeping a conplete record
and providing the document as requested. Here, Respondent
was able to provide sone docunents but not the bill of sale,
purchaser's photo identification or docunentation of how
vehi cl es were brought into Respondent's inventory as
enumerated in the Texas Admnistrative Code section 215. 144,
Lastly, | amrequesting that the Board increase the penalty
for atitle and registration violation to $6,000, an

el evated civil penalty to the sales price. There was harm
to a consumer. Wat was the harn? Not receiving a title to
a vehicle purchased. Thank you for your time and
consideration this nmorning. | would be happy to answer any
questi on.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you, Ms. Le.
Menbers, Any questions on this presentation from©Ms. Le?
Menber G aham

BRETT GRAHAM BOARD MEMBER: Cl arification: You just had

mentioned that in Novenber the Agency nodified its policy or
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rule on the anount of those infractions, the fines, is that
right?

DENISE LE: It did not nodify the civil penalty. It
just gave nore information about the updated change in
seriousness. There were three versions in my exhibits that
were pointed to the Admnistrative Law Judge to show t hat
the first version, the tags before the situ, you know, the
abuse, the msuse, and then a second version that say the
breach of trust was added to it. So each version had nore
information to the public and the dealer. Don't do this
because this is a serious violation.

BRETT GRAHAM BOARD MEMBER: (kay. Thank you.

CHARLES BACARI SSE-BOARD CHAIR  Menbers, any ot her
questions? Menber Jones?

MARK JONES- BOARD MEMBER: Yes, nma'am On the one
i nstance where the consumer was harmed because they didn't
receive the title or registration on the vehicle they
purchased, were we able to conclude was the custoner ever --
was restitution paid? Ws the nonies returned to the
consumner ?

DENISE LE:  This is evidence that's not in the record.

LAURA MORI ATY: |'msorry, Menber Jones, if it's not in
the record, we can't consider it. So we don't. W don't
know.

MARK JONES- BOARD MEMBER: We don't know.
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LAURA MORI ATY: W have to live in the nystery.

MARK JONES- BOARD MEMBER:  Thank you.

CHARLES BACARI SSE-BOARD CHAIR  Any ot her questions
Menber s?

CHASE COCLEY- BOARD MEMBER: | have a question.

CHARLES BACARI SSE- BOARD CHAIR: Member Cool ey.

CHASE COCLEY- BOARD MEMBER: Practical |y speaking, does
he pay this fine if he tries to get his license back? 1Is
that the sequence?

DENI SE LE: That's the question that's not in the
record.

LAURA MORIATY: So, but it does apply to your rules?
Yes, he would. If he tries to cone back and get. Once you.
| f you revoke his license and he tries to come back, he
woul d need to pay whatever nonetary penalty you give him
before he could come back and get |icensed again.

CHASE COOLEY- BOARD MEMBER:  (kay. |If he doesn't
attenpt to get licensed again, is there an effort to collect
the penalty from hin®

LAURA MORI ATY: There are theoretical enforcenent
efforts we could attenpt, but usually we don't use agency
resources on extensive collections efforts. But |'m happy
to bring up the Director of Enforcement to address this
i ssue nmore fully.

CHARLES BACARI SSE- BOARD CHAIR:  The chair woul d
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recogni ze Corrie Thonpson, Director of Enforcenent, for
comrent on that question.

CORRI E THOWPSON:  Yes, Corrie Thonpson, Director of the
Enforcement Division. The agency does pursue debt
col lection efforts following the finalization of a penalty.
So in this instance, once the penalty becomes final,
followng the finality of the order, if entered here today,
then 30 days later, the debt becones final. W send a first
demand letter. W send a second demand letter 30 days after
that, then we put a warrant hold with the Conptroller's
Ofice, sothat if there's any liens or lottery w nnings or
anything like that that would go that person's way, it woul d
be funnel ed to the people that have those warrant hol ds
attached to that entity or individual. And then because the
amount is over $2,500, we woul d al so prepare a collection
and referral packet to the Attorney General's Bankruptcy and
Col l ection Division, and we would send it to them where they
woul d then pursue additional collection efforts. Otentines
that will result in payment plans if they're able to achieve
resolution that way, or a lunp sumrepaynent of the penalty
that's owed. And sonetines they'll just end up having to
file an abstract in the county where the individual resides.
But yes, those efforts are pursued on cases where penalties
remai n out st andi ng.

CHASE COCLEY- BOARD MEMBER:  Thank you
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CHARLES BACARI SSE-BOARD CHAIR  Any ot her questions for
Ms. Thonpson before she goes all the way back to her seat?
No, you're good. | think you're safe. Ckay, thank you,

Pl ease continue. Menbers any other questions? Seeing none.
Thank you, Ms. Le. | appreciate it. So at this point,
there are no public conmrents on this case?

LAURA MORI ATY:  No public comments.

CHARLES BACARI SSE-BOARD CHAIR  (kay, great. Then
think we need to entertain a notion on Agenda item®6. |If
any menber would |ike to make a notion

MARK JONES- BOARD MEMBER: | wi |l make a notion.

CHARLES BACARI SSE- BOARD CHAI R Yes, Menber Jones.

MARK JONES- BOARD MEMBER: | nove that the Board adopt
findings of fact number 1 through 13 and concl usions of |aw
nunbers 1 through 17 and 19 fromthe proposal for decision
as amended by the Administrative Law Judge exception letter
on May 13, 2026. Further nove that the Board nodify
concl usion of |aw nunber 18 to read as follows. Respondent
shoul d be assessed a total penalty of $73,500 consisting of
$65, 000 for issuing 130 buyer tenporary tags inproperly,
$4,000 for issuing four buyers tags without valid inspection
within 180 days, $1,500 for issuing three deal ers tags
i nproperly, $1,000 for two record keeping violations and
$2,000 for one title and registration violation. This

amendment is necessary because the Adm nistrative Law Judge
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i nproperly applied or interpreted Texas Transportation Code
503. 095 and Cccupations Code 2301.801 and the factors
specified in the departnent's disciplinary matrix when she
assessed a penalty of only $22,550. To determine the
appropriate penalty for msuse of the tenporary tags, the
Board | ooks to factors in Occupations Code 2301. 801,

i ncluding the seriousness of the violation and the anmounts
necessary to deter a future violation. M suse of tenporary
buyers' tags is a very serious offense, a terrible breach of
trust that the state put in the GDN hol der when it allowed
the licensee access to the state's tenporary tag system

Fi ndi ngs of fact nunbers two and three show that the
respondent issued 130 tenporary buyer tags on vehicles that
were either not sold or were not even in the respondent's
inventory. Finding of fact number two shows that between
January 2023 and June 2024, Respondent issued nore than four
times as many buyers tenporary tags as vehicles sold.

Fi nding of fact nunber four shows that on four occasions
Respondent inappropriately issued a buyer's tenporary tag to
a notor vehicle that did not receive a passing state

I nspection within the previous 180 days. Finding of fact
nunber five states Respondent also issued three additiona
deal ers' tenporary tags on vehicles that were not in his
inventory. These facts show that the Respondent's

violations related to msuse of tenporary tags are
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particularly serious. As the ALJ noted in the proposal for
deci sion, msused tenporary tags create a risk for public
safety because the inproperly issued tags have the potential
toaidincrimnal activity. Finding of fact nunber two
shows that these violations occurred over a period of 18
mont hs, so they were not isolated mstakes. A strong
sanction is therefore necessary to create a sufficient
deterrent to Respondent and others |ike themwho attenpt to
m suse tenporary tags. Additionally, Respondent's failure
to conplete purchase and sales records for two vehicles as
described in finding of fact nunber six requires a |arger
penalty to deter future violations and to ensure that
deal ers |ike Respondent take their record keeping
obligations seriously. The ALJ's recomended sanction is
therefore not sufficient to address the serious msuse of
temporary tags. It is also not sufficient to create a
deterrent to future violations. A penalty of $73,500 woul d
offer nore deterrent value and would better reflect the
seriousness of the violations. Based on the findings of
fact and conclusion of law, | nove that the Board revoke the
Respondent's CGDN |icense and issue a final penalty of
$73, 500.

CHARLES BACARI SSE- BOARD CHAI R Thank you Menber Jones,
is there a second for that notion?

BRETT GRAHAM BOARD MEMBER: Second.
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CHARLES BACARI SSE-BOARD CHAIR:  |"m sorry, Menber
G aham did you second?

BRETT GRAHAM BOARD MEMBER:  Yes.

CHARLES BACARI SSE-BOARD CHAIR  Ckay, sorry. |
recogni zed himfirst, guys. Thank you. I'msorry. It was
al nost a unani nous second. So Member Grahamis the second.
Member Jones, as the maker of that notion, would you like to
have the floor to begin any deliberations or any further
comrents you mght have? |'Il just give you that first.

MARK JONES- BOARD MEMBER: Are there any other Board
menbers that feel other anounts woul d be nore appropriate?

CHARLES BACARI SSE-BOARD CHAIR:  Or do you have ot her
comments? Menber G ahanf

BRETT GRAHAM BOARD MEMBER: Well, certainly it seens
like in these cases, you know, we have to |ook at the facts.
Soretines those facts are [imted. W look at the facts
that we have in front of us and try to try. Speaking for
nmyself, | try to gauge how egregious the actions are because
we do have a range in those fines. And, and the |oss of a
GONis, I'msure, significant to any deal er because they're
no | onger a dealer. Now they've |ost their business. And
then froma fine standpoint, | feel |like we've had those
cases where some are mnor mstakes, and then we've had
cases where it was absolutely soneone trying to take

advantage of the systemand do harmto the consuners. In ny
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opinion, | feel like this falls sonewhere right in between
all of that. And so | think the nunber that you presented
in your notion is reasonable and on a solid basis. So |
woul d be in support of that, which is why | second the
not i on.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you, Menber
Graham Menbers, any ot her questions? Coments? Well, no
questions, but comments. Ckay. The chair seeing none, |
woul d call for the vote, please. And so when | call your
name, please state your vote for the record. Menber
Al var ado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Cool ey?

CHASE COCLEY- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber G ahanf?

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Member Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR  Member Onunu?

SHARLA OMUMJ- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menber Roesl er?

MARK ROESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR:  And |, Chair Bacarisse
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vote aye as well. It is unaninous thank you.

Thank you, Menmbers. W now nove to Agenda item nunber 7,
which we're skipping, if we may. I1'mgoing to ask the Board
to consider in nmy cooments that | believe we should postpone
this itemto allowthe department nmore time to review public
comments for us to review public comments as well, and to
work with our stakehol ders before we consider whether to
adopt these proposed amendments. The Board -- the Board
menbers -- is there any objection that you have to just
postponing this agenda itemto the October Board Meeting?

SHARLA OMUMJ BOARD MEMBER: No objection, M. Chairmn,

CHRI STI AN ALVARADO- BOARD MEMBER:  Chai r?

CHARLES BACARI SSE- BOARD CHAI R: Member Al var ado.

CHRI STI AN ALVARADO BOARD MEMBER:  No objection. Just a
qui ck question. | assume this falls within all the
paraneters of the tine franes we have to acconplish this.

LAURA MORI ATY: Laura Moriaty, Ceneral Counsel. Yes,
sir. W have until late Qctober to get this adopted within
our six-nonth deadline, so we can postpone to October and
still be within that.

CHRI STI AN ALVARADO BOARD MEMBER:  Thank you.

CHARLES BACARI SSE- BOARD CHAIR:  That's a good question,
and | appreciate that. Any other questions on this? Menber
G ahan?

BRETT GRAHAM BOARD MEMBER:  And just for clarification,
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thisis, thisis, thisis the attenpt to. Part of the
attenpt to spread out rules so that they don't cone in big,
giant batches. |Is that fair?

LAURA MORIATY: Yes, sir. So this, these anendnents
that we're considering inthis itemwere the result of the
Rul e Review of chapter 215. So noving that to COctober will
not significantly change our rule review calendar. It']|
still be within this year and we won't be in our trying to
do it all in tw years pattern again.

BRETT GRAHAM BOARD MEMBER: Right. Ckay. And so the
six-nmonth period. Just so | understand, the six nonths that
we have fromstart to finish

LAURA MORIATY: Right, That's. Sorry. Yes. That's
set by the governnent code. Fromthe noment you propose a
rule and publish it in the Texas Register to the tine you
adopt it, it has to be within six nonths or it gets
automatically w thdrawn by operation of |aw

BRETT GRAHAM BOARD MEMBER: And then the process woul d
just start over.

LAURA MORI ATY: W woul d have to start over with
proposal again. Right?

BRETT GRAHAM BOARD MEMBER: Exactly.

LAURA MORI ATY:  Yeah

BRETT GRAHAM BOARD MEMBER: No, |. No objection. And

| ook forward to the agency working with the stakehol ders,
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try to iron through some of that. So thank you.

CHARLES BACARI SSE- BOARD CHAI R You bet. Good
questions all. And certainly the Chair believes that we
wi Il benefit by this extra tine ourselves, personally, as we
read these comments. And then secondly, and maybe, naybe
primarily us working closely with our -- with our
constituents. So, any other questions, Menbers? The chair
senses that we should postpone until the Cctober neeting.
Thank you. Agenda item9 is with us now. And we'll nove.

LAURA MORI ATY: Sorry, sir, just to clarify, we have
both agenda items 7 and 8. | just want to nake sure that we
are clear that there's no objection on 8.

CHARLES BACARI SSE- BOARD CHAIR: | shoul d have asked
that we. That we postpone 7 and 8 until the Cctober neeting
because it goes with 7, which was the adoption of those
rules. Sowe will. W wll adopt the rules. We'Il hear
and adopt the rules in Cctober, is that correct?

LAURA MORIATY: Right. Soitem?7 is the proposed
amendnents to 215, and item8 is the Rul e Review adopting
the Rule Review of 215, which we can't do until we decide if
there are necessary anendnents. So, yes, it's item7 and 8.

CHARLES BACARI SSE- BOARD CHAIR:  Sorry, ny apol ogi es,
Members. So, yeah, so now we'll nove to Agenda item9 and
"Il turn it over to Monique Johnston.

MONI QUE JOHNSTON:  Chai rman, Menbers, Director Avitia,
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good norning. For the record, ny name is Mnique Johnston
and |'mthe director of the Mdtor Vehicle Division. Today
we are asking the Board's permssion to adopt revisions to
Chapter 221, Salvage Vehicle Dealers, in Title 43 of the
Texas Adm nistrative Code. The rule itemis listed on your
Agenda as itemnunber 9. And you can find the details

begi nning on page 240 of your board book. This rule package
adopts anendments to section 221.17 to clarify application
requi renents, provisional |icensing procedures and the
departnment's processing of mlitary related |icense
applications. And to further align our rules with the

requi renents of Texas Cccupations Code Chapter 55 regarding
the licensure of active duty mlitary menbers, their spouses
and veterans. The Texas Legislature anended chapter 55
during the last legislative session through Senate Bill 1818
and House Bill 5629. This required the Departnent to issue
provisional |icenses to active duty mlitary menbers, their
spouses and veterans to allow themto work tenporarily in
the licensed profession while the Departnent processes their
full application for licensure. It also requires that the
Department either process the full |icense application for
mlitary menbers, their spouses or veterans within 10 days
or explain why it is unable to do so if the applicant has
been previously licensed in good standing in another state

or is licensed in good standing in Texas within the past
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five years. The Board adopted rules to inplenent these
statutory changes at the Septenber 2025 Board Meeti ng.
These amendnents further clarify the Department's procedures
for processing mlitary related applications and issuing
provi sional |icenses on an expedited basis. The proposed
rul es were approved by the Board at the April 2026 Board
Meeting and were published for public conrent in the Apri
24, 2026 issue of the Texas Register. The Departnent did
not receive any public comments on the proposed changes and
request your approval to adopt these amendments without
change. This concludes ny remarks and | can answer any
questions you may have.

CHARLES BACARI SSE-BOARD CHAIR  Thank you, M.
Johnston. Menbers, any questions for Ms. Johnston on this
iten? Seeing none. Are there any public conments, Laura?

LAURA MORIATY:  No, sir. No public comments.

CHARLES BACARI SSE- BOARD CHAIR:  Ckay. Chair woul d
entertain a nmotion on Agenda item9. Menber Schl osser

DARREN SCHLOSSER- BOARD MEMBER:  Yeah, |'ll make a
motion. | nove that the Board approve the adoption of
amendnents in 43 Texas Adm nistrative Code, Chapter 221
Section 221.17, as recommended by staff for publication in
the Texas Register. |In addition, | nove that the Board
grant the Departnent the authority to make nonsubstantive

changes to the preanble and text as recommended by the
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office of the Texas Secretary of State for purposes of
filing in the Texas Register.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. |Is there a
second in this notion?

SHARLA OMUMJ- BOARD MEMBER: | second, M. Chairman

CHARLES BACARI SSE- BOARD CHAIR:  Ckay, Menber Qmunu.
Any further discussion on this agenda item Menbers? Seeing
none, |I'll call the vote please. Menber Al varado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR Menber Cool ey?

CHASE COCLEY- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber G ahanf

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR  Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR  Menber Qmunu?

SHARLA OMUMJ- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Roesler?

MARK ROESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR: I, Chair Bacarisse votes
aye as well. Thank you.

MONI QUE JOHNSTON:  Al'l right, thank you.

CHARLES BACARI SSE- BOARD CHAI R:  Thanks, Monique. W
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now nove to Agenda itemnunber 10. And I'Il ask Tricia
Ueckert to brief us on Chapter 219, so please.

TRI Cl A UECKERT:  Good morning, Chairman Bacari sse,
menbers, Executive Director Avitia. For the record, ny nane
I's Tricia Ueckert, Deputy Director of the Mdtor Carrier
Division. Agenda item 10, |ocated on page 248 of your board
book is an action item seeking approval to publish a
proposed rul e anendnent to the Texas Adm nistrative Code,
section 218.16 in the Texas Register for public comment.
This proposal addresses an issue in the department's current
rule for motor carriers who choose to neet insurance
requirenents for their Texas interstate operations through
self-insurance. The rule currently requires a notor carrier
to have a satisfactory rating fromthe Departnent of Public
Safety or the Federal Mtor Carrier Safety Adm nistration.
However, carriers cannot request a safety rating on demand.
Ratings are only issued as part of conpliance reviews,
meani ng sone carriers remain unrated through no fault of
their own. The proposed amendnent maintains the requirement
that any carrier with an assigned safety rating nust have a
satisfactory rating. However, carriers that have never been
rated would not be automatically disqualified from
consideration for self-insurance sol ely because no rating
has been issued. This change also aligns our rule with

federal self-insurance framework which recognizes a
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distinction between a carrier with an unsatisfactory rating
and a carrier that has never been rated. The proposed
amendnent al so includes sone nonsubstantive cl eanup changes
to renove duplicative |anguage and inprove readability.
This concludes ny presentation. |'m happy to answer any
questi ons.

CHARLES BACARI SSE-BOARD CHAIR  Menbers, any questions
for Ms. Ueckert on this itenf Menber G aham

BRETT GRAHAM BOARD MEMBER: \Well, actually | have a
question for Menmber Roesler, if | may.

CHARLES BACARI SSE-BOARD CHAIR I|s that kosher? o
ahead.

BRETT GRAHAM BOARD MEMBER: |s that possible?

CHARLES BACARI SSE- BOARD CHAI R Yes.

BRETT GRAHAM BOARD MEMBER:  (Ckay. Just naking sure.
Trying to stay out of trouble today. | would imagine in
this day and age, considering the commercial vehicle
mar ket pl ace, it's very plausible for a new carrier to come
out of the gate self-insured. That wouldn't be a stretch, |
woul dn"t think. | was just curious if you had any opini ons
on this particular itemand what your thoughts m ght be
because is that fair? Put you on the spot?

MARK ROESLER- BOARD MEMBER:  Fair question. | think
it's harder than you think to be self-insured. | don't

know. It seens we as a carrier are self-insured, but nost
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carriers that | amfamliar with are not. But | know
don't have a. | don't have an. | don't have an opinion on
it really. [It's just. Yes, you put ne on the spot.

BRETT GRAHAM BOARD MEMBER: Yeah. No. Wll and
guess considering that you're self insured as your
organi zation, then it's probably, fromwhat | understand
there's more and nmore nmoving that direction just given the
nature of the.

MARK ROESLER- BOARD MEMBER: Due to the cost ongoi ng,
you know, increase in insurance rates, yes a lot of people
are trying to, to nmove to captives or self-insured. But
you know, you got to have some, you gotta have a | ot of
money to do that. So it's. [It's, you know, it's not that
easy because it's self-insured per incident, so it's not
like you hit $2 mllion and you're done. It's $2, $3, $5,
whatever mllion you' re insured per incident. So you have
to have a pretty large reserve to be able to cover that.

TRICI A UECKERT: And for the record, Tricia Ueckert, we
only have five carriers who are currently self-insured.
Just for context.

BRETT GRAHAM BOARD MEMBER: (kay. Thank you.

CHARLES BACARI SSE- BOARD CHAIR:  Members, any ot her
questions on this on this point? Seeing none. Are there
any public comments? |'msorry. Menber Roesler, did you.

MARK RCESLER- BOARD MEMBER:  No, |'d like to make a
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motion, if you're ready.

CHARLES BACARI SSE-BOARD CHAIR  (kay. Just one second.
Any public comments on this?

LAURA MORI ATY:  No, sir. No public coments.

CHARLES BACARI SSE- BOARD CHAIR:  (Ckay. Menber Roesler,
do you have a notion?

MARK RCESLER- BOARD MEMBER:  Yeah. | nove that the
Board approve the proposed anendments in 43 Texas
Adm ni strative Code, Chapter 218, Section 218.16, as
recommended by staff for the publication in the Texas
Register. In addition, | nove that the Board grant the
department the authority to make nonsubstantive changes to
the preanble and text as recommended by the Ofice of the
Texas Secretary of State for purposes of filing in the Texas
Regi ster.

CHARLES BACARI SSE-BOARD CHAIR:  Is there a second to
this notion?

BRETT GRAHAM BOARD MEMBER: |'Il| second.

CHARLES BACARI SSE- BOARD CHAIR:  Menber G aham seconds.
The Chair would like to call -- or is there any further
di scussion on this iten? Seeing none, the Chair would cal
for the vote please. Menber Alvarado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Cool ey?

CHASE COOLEY- BOARD MEMBER  Aye.
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CHARLES BACARI SSE- BOARD CHAIR:  Menber G ahanf

BRETT GRAHAM BOARD MEMBER  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Member Onunu?

SHARLA OMUMJ BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Roesler?

MARK RCESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR |, Chair Bacarisse votes
aye as well. Wll, thank you. W wll now nove to Agenda
item 11 and Ms. Ueckert will continue. Sorry. Go ahead.

TRI Cl A UECKERT: Thank you again. Good norning,

Chai rman Bacarisse, Menbers, Executive Director Avitia. For
the record, ny name is Tricia Ueckert, Deputy Director of
the Motor Carrier Division. Agenda item1l, |ocated on page
260 of your board book is an action item seeking approval to
publ i sh proposed rul e anendments to the Texas Adm nistrative
Code, Chapter 219 in the Texas Register for public comrent.
The proposed amendments to four rules in Chapter 219 are
primarily a cleanup and noderni zation package that updates
outdated admi nistrative procedures and aligns rul e | anguage
with current statutes and agency practice. Proposed

amendments to section 219.3: They update surety bond
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requirenents for carriers transporting recyclable naterials
and solid waste by allow ng electronic filing and
certification, allowing carriers to carry copies rather than
original bond documents, and revising bond coverage so it
remains effective through the carrier's period of operation
rather than expiring at the end of each fiscal year. These
changes reduce administrative burden for both the industry
and the department. Let's see, proposed amendments to
section 219.11 to update general oversized overwei ght permt
requirenents. These renove obsol ete | anguage related to
temporary holiday novenent restrictions. The current --
sorry. TxDOT has since adopted pernmanent rules that address
hol i day novenment. So, and al so our rule indicated they were
effective through January 2025. So, they're now obsol ete.
So, we're removing those. And we are also revising the bond
coverage here so that it does not expire at the end of each
fiscal year to be consistent like in 219.3 that is proposed
there. And next, proposed amendments to section 219.12 to
clarify single trip permt requirenments. W' re adding

| anguage that permts generally are issued for up to five
days with extension available when appropriate. Currently,
the rule does not speak to duration of single trip permts.
So, we're adding this to align with current practice. W're
al so renoving an obsol ete exenption fromthe vehicle

supervision fee. This obsolete exenption was applied to

ken@kenowen.com * www.kenowen.com
800.829.6936 * 512.472.0880



http://www.yeslaw.net

© o0 N o o A w NP

I N N R I T N R e e T N T i i e i
O N W N P O © 00 N O U N~ W N Pk O

Page 53

certain public works contracts that were entered into before
February 21st of 1999. And then finally proposed anendnents
to section 219.15 to stream ine portable building unit
permt rules. W're updating the language to allow refunds
when necessary to correct permt officer errors. Currently,
the rule states that all these are nonrefundable. So, we're
maki ng we' re updating to make it consistent with all other
permt types and we're also updating permt length
limtations to conformw th current statute. And we're
el imnating outdated provisions concerning permt duration
movenent conditions with both of which are addressed in
statute and void permt procedures which are no | onger used.
Overal |, these anmendnents inprove admnistrative efficiency,
elimnate outdated requirenents and better align the rules
with existing statute and current business practices. So,
this concludes ny presentation. |'mhappy to answer any
questions.

CHARLES BACARI SSE- BOARD CHAI R: Thank you Ms. Ueckert.
Members any questions on this agenda iten? Seeing none.
Are there any public coments, Laura?

LAURA MORIATY:  No, sir. No public coments.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. In that
case, the Chair would entertain a motion on Agenda item 11

SHARLA OMUMJ- BOARD MEMBER: M. Chairman, 1'd like to

make a notion. | nove that the Board approve the proposed
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amendnents to the 43 Texas Adm nistrative Code, Chapter 219,
as recommended by staff for publication in the Texas
Register. In addition, | nove that the Board grant the
Departnent the authority to make nonsubstantive changes to
the preanble and text as recommended by the O fice of the
Texas Secretary of State for purposes of filing in the Texas
Regi ster.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. Is there a
second froma Menber?

BRETT GRAHAM BOARD MEMBER: |'ll make a second.

CHARLES BACARI SSE- BOARD CHAIR:  Menber G aham seconds.
|'s there any further discussion? Seeing none. W'Ill call
for the vote on this agenda item please. Menber Alvarado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR Menber Cool ey?

CHASE COOLEY- BOARD MEMBER  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber G ahanf

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Jones?

MARK JONES- BOARD MEMBER: Aye.

CHARLES BACARI SSE-BOARD CHAIR Menber Omunu?

SHARLA OMUMJ BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR Menber Roesl er?

MARK RCESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menber Schl osser?
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DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: |, Chair Bacarisse votes
aye as well. Thank you. Ckay, we are now noving to Agenda
item nunber 12, Rule Review. And Laura wll walk us through
that, so.

LAURA MORI' ATY: Good norning Board. Laura Moriaty,
General Counsel, the DW again. Today you have the
opportunity to propose the Rule Review of Chapter 221 of the
Board's rules, which covers the salvage vehicle dealers. As
you know, every state agency is required to review all of
its rules at least every four years under the governnent
code to determ ne whether the reasons for initially adopting
the rule continue to exist. They would not continue to
exist if we no longer have statutory authority or if it no
| onger matches the current practice of either the industry
or the agency. So if we determne that we need to make
amendnents, we woul d need to nake those anendnents to change
or repeal the rule so that it aligns with its reason to
exi st and then we woul d adopt the rule reviewin the two
Board Meetings fromnow and be good to go for another four
years. You will recall that we have been review ng all of
our rule reviews at a rapid pace over the last couple of
years. W reviewed this one two years ago, but we are doing
It again so we can space themout and we will not need to

take it up for another four years. So the anmendnents that
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staff has identified will be brought to you by Mnique in
the next item But for this, we are just recomendi ng that
we propose the Rule Review of chapter 221 and publish it in
the Texas Register for public coment.

CHARLES BACARI SSE- BOARD CHAIR:  Okay. Any questions
for Ms. Moriaty on this agenda iten? Seeing none. Thank
you.

LAURA MORI ATY:  Thank you.

CHARLES BACARI SSE- BOARD CHAIR:  Any public conments on
this agenda?

LAURA MORI ATY: There are not, sSir.

CHARLES BACARI SSE-BOARD CHAIR  (Ckay, thank you. |
woul d entertain a nmotion on agenda item 12, please.

MARK JONES- BOARD MEMBER: |'I| nake a notion.

CHARLES BACARI SSE-BOARD CHAIR  Menber Jones?

MARK JONES- BOARD MEMBER: | nove that the Board approve
t he proposed notice of intention to review 43 Texas
Admi ni strative Code, Chapter 221, as recomended by staff
for publication in the Texas Register. A so nove that the
Board grant the Departnent the authority to make changes to
t he proposed notice of intention to review as recommended by
the Ofice of the Texas Secretary of State for purposes of
filing in the Texas Register.

CHARLES BACARI SSE-BOARD CHAIR  Is there a second to

that notion?
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MARK RCESLER- BOARD MEMBER:  Second.

CHARLES BACARI SSE- BOARD CHAIR: Menber Roesler. Any
further discussion on this notion, Menbers? Seeing none, |
woul d call the vote, please. Menber Alvarado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Cool ey?

CHASE COOLEY- BOARD MEMBER  Aye.

CHARLES BACARI SSE-BOARD CHAIR  Menber G ahanf

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Omunu?

SHARLA OMUMJ BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR  Menber Roesler?

MARK RCESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR  Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR |, Chair Bacarisse votes
aye as well. Thank you.

LAURA MORI ATY:  Thank you.

CHARLES BACARI SSE-BOARD CHAIR: Agenda item 13 is
Sal vage Vehicle Dealers. And Mnique is back up with us
this morning.

MONI QUE JOHNSTON:  Yes.

CHARLES BACARI SSE- BOARD CHAIR:  The floor is yours, M.
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Johnst on.

MONI QUE JOHNSTON:  Chai rman, Menbers, Director Avitia.
Hel 1o again. For the record, |'m Monique Johnston, director
of the Motor Vehicle Division, and today we're asking the
Board's permssion to begin the formal rul emaking process to
make changes to Chapter 221, Salvage Vehicle Dealers in
Title 43 of the Texas Admi nistrative Code. This rule item
is |isted on your agenda as item 13, and the details can be
found begi nning on page 298 of your board book. The rule
package proposes anendnents and repeals to chapter 221 and
I's proposed in conjunction with a notice of intent to review
rules in conpliance with Governnent Code 2001.039, presented
to the Board this nmorning as Agenda Item 12. In proposing
the Chapter 221 Amendnents and Repeal s, the Departnent has
the following goals: to streamine and nodernize | anguage to
I nprove readability; to modify |anguage to be consi stent
with statutes and other Chapters in Title 43 of the Texas
Adm ni strative Code; to enhance enforcement of the Mtor
Vehi cl e Records Disclosure Act; that's a mouthful, and
renove redundant or unnecessary provisions identified
t hrough the Departnent's rule and the Texas Regul atory
Efficiency Ofice review process. | would Iike to highlight
a few of the nost significant proposals in chapter 221, the
first being Mdtor Vehicle Records Disclosure Act

Enforcement. Proposed amendments to section 221.111(a)6 and
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221.112(22) woul d authorize denial of a license application
and admnistrative sanctions for violations of the
Transportation Code Chapter 730, including violations
commtted by enployees or agents. These changes woul d align
with simlar provisions already included in chapter 215.
The next one would be |icensing and adm nistrative updates,
proposed anendnents to sections 221.14, 221.15, and 221.19
woul d clarify application procedures, authorized
representative requirenments, reporting obligations and
references to Chapter 211 and other department rules. Next
up is Business Qperations and Recordkeeping. Proposed
anendments to section 221.44, 221.73 and 221.72 woul d
nmoder ni ze business sign requirenents, allow ng pernmanently
affixed or etched on an exterior w ndow, wall or door and
reduci ng conpliance burdens. It would also clarify
retention requirenents for photo identification docunents
when copyi ng these documents is prohibited by federal |aw
And it would al so update references to the current Chapter
217 provisions governing WEBDEALER. And finally, this rule
package stream ines rule | anguage and renoves redundant
requirenents by repealing sections 221.1, 221.11 and 221. 49
Because those provisions are unnecessary or duplicative of
exi sting statutory requirenents. This concludes ny remarks
and |'' m happy to answer any questions.

CHARLES BACARI SSE- BOARD CHAIR: Thank you, M.
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Johnston. Menbers, any questions for Ms. Johnston on this?
Menber Jones.

MARK JONES- BOARD MEMBER: When it comes to the signage
changes, is this -- does this | essen the cost potentially
for potential |icensees when it cones to putting out signage
in order to qualify for their |icense?

MONI QUE JOHNSTON:  Yes. It could lessen the cost for
themif they already have something etched onto their glass
or onto their window, then they wouldn't have to buy an
additional sign that they would have to affix to the
bui | di ng.

MARK JONES- BOARD MEMBER: (kay, that's fantastic. Thank
you.

CHARLES BACARI SSE- BOARD CHAIR:  Members, any ot her
questions on this iten? Seeing none. Is there any public
comrent ?

LAURA MORIATY:  No, sir. No public conment.

CHARLES BACARI SSE- BOARD CHAIR:  (Ckay. Ms. Johnston,

t hank you.

MONI QUE JOHNSTON: Al right.

CHARLES BACARI SSE-BOARD CHAIR:  Thank you. The Chair
woul d entertain a notion on Agenda item 13.

CHRI STI AN ALVARADO- BOARD MEMBER: | can make a noti on,
sir?

CHARLES BACARI SSE- BOARD CHAIR:  Yes. Member Al varado.
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CHRI STI AN ALVARADO- BOARD MEMBER: | nove that the Board
approve the proposed anendnents and repeals to 43 Texas
Admi ni strative Code, Chapter 221, as recomended by staff
for publication Texas Register. |In addition, | nove that
the Board grant the department the authority to nake
nonsubst antive changes to the preanble and text as
reconmended by the office of the Texas Secretary of State
for purposes of filing in the Texas Register.

CHARLES BACARI SSE-BOARD CHAIR:  And is there a second
to that notion?

MARK JONES- BOARD MEMBER: |'|| second the notion.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Jones.

MARK JONES- BOARD MEMBER  Yes.

CHARLES BACARI SSE-BOARD CHAIR  Thank you. Any further
di scussion on this agenda item Menbers? Seeing none, |
wll call for the vote. Please. Menber Al varado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Cool ey?

CHASE COCLEY- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR  Menber G ahanf

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Member G ahan?

BRETT GRAHAM BOARD MEMBER:  Aye.
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CHARLES BACARI SSE- BOARD CHAIR:  Menber Omunu?

SHARLA OMUMUJ- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Roesl er?

MARK RCESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER: Aye.

CHARLES BACARI SSE-BOARD CHAIR:  And I, Chair Bacari sse,
vote aye as well. Thank you. And now we get to discuss or
get a briefing on rather, a fun license plate. And you
gotta. You gotta say the vote totals, okay?

ANNETTE QUINTERO It's definitely part of the speech.
CHARLES BACARI SSE- BOARD CHAI R You guys will be
amazed. So please, Annette Quintero is with us to brief us

thi s nmorning.

ANNETTE QUI NTERO:  Good norning, Chairnan Bacarisse and
Members. Executive Director Avitia. M nane is Annette
Quintero. I'mthe Director of Vehicle Titles and
Registration Division. This is Agenda item nunber 14, which
can be found on page 333 of your board book. The action
Item before you is a request for board approval or denial of
one specialty license plate redesign in accordance with the
board statutory authority. The follow ng proposed plate
redesign is fromM Plates, the state specialty plates
vendor, and was posted for public coment in June of 2026.

It's Cklahoma State University. A redesigned plate is
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proposed under Transportation Code 504.851. M Plates
distributes a portion of the plate proceeds to Cklahona
State University, which uses those funds to support student
schol arships. 166 people did |ike this design and 311 did
not. This concludes nmy presentation on this action item
|'mavailable to take any questions you nmay have.

CHARLES BACARI SSE- BOARD CHAI R Menbers, any questions
on this iten? |s there any public comment on this itenf

LAURA MORI ATY:  No, sir, there is not.

CHARLES BACARI SSE- BOARD CHAI R WWhat happens if --
mean, what happens if a vote like that occurs? | mean, do
t hey go ahead and change the design?

ANNETTE QUINTERO. |t depends on the entity.
Utimately, it depends on the entity whether they want to
change the design. W won't actually manufacture the plate
until they get a certain nunber of orders.

CHARLES BACARI SSE- BOARD CHAIR:  (OsU says, Yeah. O a
certain nunber of orders.

ANNETTE QUINTERO. Yeah. Fascinating. Geat. Any
further questions on this iten? Seeing none and hearing
none, | would entertain a notion on Agenda item 14, pl ease.

DARREN SCHLOSSER- BOARD MEMBER:  |'I| make a notion

CHARLES BACARI SSE- BOARD CHAIR  Go ahead.

DARREN SCHLOSSER- BOARD MEMBER: Menber Schl osser.

Thank you. | nove that the Board approve the specialty
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pl ate design as presented by staff.

CHARLES BACARI SSE-BOARD CHAIR:  Thank you. And is
there a second?

SHARLA OMUMJ- BOARD MEMBER: |'I| second it.

CHARLES BACARI SSE- BOARD CHAI R Menber Omumu. Al nost
dead, man. Yeah. It could have died for |lack of second.
Any further discussion? Seeing none, | would call for the
vote, please. Menber Alvarado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menber Cool ey?

CHASE COOLEY- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber G ahanf

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Qmunu?

SHARLA OMUMJ- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Roesl er?

MARK ROESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR: |, Chair Bacarisse
votes aye as well. Thank you.

ANNETTE QUI NTERO. Thank you.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you for that
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presentation, Ms. Quintero. Agenda item15 is the
appoi nt ment of Menbers to the Automated Vehicle Regul ation
Advi sory Commttee, AVRAC, and Household Goods Rul es
Advisory Commttee. HGRAC, and Ms. Moriaty will walk us

t hrough that.

LAURA MORI ATY: Hello again, Board. Laura Moriaty,
General Counsel. This agenda item gives you the opportunity
to appoint two new Board Menmbers to the Automated Vehicle
Regul ation Advisory Committee and the Househol d Goods Rul es
Advisory Committee. |It's actually just one each to each of
those commttees. The departnent has advisory commttees
advi se the agency and the executive director on areas that
t he department regul ates under government code chapter 2110.
They have a maxi mum of 24 nenbers, and they have to be
equal | y bal anced between nenbers of the regulated industry
and consuners of services provided by those industries. So
we have menbers, one Menber of each of these conmttees has
resigned fromtheir current enployer. And so Director of
Avitia is recommending replacenents for those Menbers from
agai n, people who are enployed by these respective entities.
So on AVRAC, we have a Menber who is representing Wayno and
the regul ated industry. That person has resigned fromtheir
job and so Director of Avitia is reconmmending replacing them
with a new Wayno representative to keep the conmttee

bal anced between industry and consuners as required by the
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statute. On HGRAC -- HGRAC to its friends. Maybe the
statute requires that we have a representative of the
department on that commttee. W had an enforcenent
attorney who was on there who has resigned. So Director of
Avitia is recommending that you replace himwth a new
enforcenment attorney to fulfill that statutory requirenent.
Wth that, | amopen to questions.

CHARLES BACARI SSE- BOARD CHAIR:  Menbers, any questions
for Ms. Moriaty on this iten? Seeing none. Are there any
public comrents?

LAURA MORI ATY:  No, sir, there are not.

CHARLES BACARI SSE-BOARD CHAIR: Al right, in that
sense. In that case then, | would entertain a notion on
Agenda item 15 pl ease.

BRETT GRAHAM BOARD MEMBER: Chairnman, | have a notion.

CHARLES BACARI SSE- BOARD CHAIR:  Menber G aham

BRETT GRAHAM BOARD MEMBER: | nove the Board appoi nt
all individuals designated as potential nenbers for the
Aut omat ed Vehicle Regul ation Advisory Commttee and
Househol d Goods Rul es Advisory Conmttee as presented by
staff in the board book materials dated August 13, 2026.

CHARLES BACARI SSE-BOARD CHAIR:  Thank you. And is
there a second to that notion?

DARREN SCHLOSSER- BOARD MEMBER:  |'I| second.

CHARLES BACARI SSE- BOARD CHAI R Menber Schl osser. Any
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further discussion on this agenda iten? Seeing none, the
Chair would call for the vote, please. Menber Al varado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menber Cool ey?

CHASE COCLEY- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Grahanf

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR  Menber Jones?

MARK JONES- BOARD MEMBER: Aye.

CHARLES BACARI SSE- BOARD CHAI R Member Qmunu?

SHARLA OMUMJ BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Roesl er?

MARK RCESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR:  And I, Chair Bacari sse,
vote aye as well. Thank you. W nove to Agenda item 16 and
| will turn it over to our conmttee chair, Brett Gahamto
give us a sunmary of the Finance and Audit Conmttee neeting
that was held yesterday. And if nenbers have any questions
on any of the itens fromFinance and Audit Conmittee update.
"Il ask the staff or broadcast the staff to come forward to
t he podi um and answer those questions that you may have. So
let me turn it over to Menber G aham Chair of our Audit

comm ttee.
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BRETT GRAHAM BOARD MEMBER:  Thank you, M. Chairman. |
hope everybody has some popcorn and your favorite drink and
you're ready to go. It's going to be a mnute. Back up.
Not your favorite drink, your favorite soda pop. There you
go. Al right, well, we'll get this this -- get this going
here. Bear with me. This is a large report. Thank you,
Chai rman Bacarisse, Executive Director Avitia, Menbers.

Yest erday, Menbers Cool ey, Jones, QOmunu and | participated
in the Finance and Audit Conmttee neeting and received
briefings fromthe departnent staff. There were action
Items on the agenda. Agenda item 16A. The first action
item fiscal year 2027, recommended operating budget for the
fiscal year that begins Septenber 1st, 2026, and ends August
31, 2027. John Ralston, the Departnent's director of budget
and forecasting, briefed the coomttee. Fiscal year 2027
reconmended operating budget totals $397.4 mllion and
supports about 952 FTE's. In addition to the anounts
sufficient for the department's day-to-day operations, the
fiscal year 2027 budget includes the funding for the
followng major initiatives and projects that began in
fiscal year 2026 and will carry forward into fiscal year
2027. First project is $111 mllion for the continuation of
the registration and title system nodernization project.

The second is continuation of full funding for the Mtor

Vehicle Crime Prevention Authority that isin line with
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statute and conptroller revenue estimates. The third is the
funding for the inplenentation of Senate Bill 1902 rel ated
to the admnistration of the deal er-issued |icense plates
and the renoval and transfer of license plates. Next item
Is the funding for the inplenentation of Senate Bill 2007
relating to the voluntary disclosure of an applicant's
mlitary status for registration of a notor vehicle. And

| astly, funding for new FTE s added in fiscal year 2026 to
address workload and initiatives in multiple TXDW prograns.
The fiscal year 2027 recommended budget docunent also
contains information on estinmated revenues, capital project
expenditures and estimted major contracts for fiscal year
2027. Finance and Audit Commttee approved the fiscal year
2027 budget and reconmmended it to the full board. Wth
that, M. Ralston is here to answer any questions on this
item M. Chairman, this action item I'Il turn it back to
you.

CHARLES BACARI SSE-BOARD CHAIR  Thank you, Menbers.
Thank you. Menbers, are there any questions on this
presentation from Menber Grahamor any questions for M.

Ral ston? Seeing none. Thank you. Any public comrents on
16A, Laura?

LAURA MORIATY:  No, sir. No public comments.

CHARLES BACARI SSE- BOARD CHAIR:  Ckay. In that sense, |

woul d entertain a notion on Agenda item 16A.
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SHARLA OMUMJ- BOARD MEMBER: M. Chairman, |'d like to
make a notion, please.

CHARLES BACARI SSE- BOARD CHAI R: Menmber Onunu.

SHARLA OMUMJ- BOARD MEMBER: | nove that the Board
approve the fiscal year 2027 operating budget as reconmmended
by the finance and audit conmttee and staff.

CHARLES BACARI SSE-BCARD CHAIR:  And is there a second?

MARK JONES- BOARD MEMBER: M. Chairnan, |'ll second
t hat .

CHARLES BACARI SSE- BOARD CHAIR:  Ckay. Menber Jones.
Thank you. Any further discussion on this ful some report?
Seeing none, | would call for a vote, please. Menber
Al var ado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR Menber Cool ey?

CHASE COOLEY- BOARD MEMBER  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber G ahanf

BRETT GRAHAM BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR Menber Omunu?

SHARLA OMUMJ BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR Menber Roesl er?

MARK RCESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR: Menber Schl osser?
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DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR:  And I, Chair Bacari sse,
aye as well. Thank you. So we now move to 16B. Keep
goi ng, Chairman G aham

BRETT GRAHAM BOARD MEMBER:  Thank you, M. Chairman.
Chris Hayden, the Departnent's Chief Financial Oficer
provided an update on the FY 2028-2029 Legislative
Appropriations Request. The proposed Legislative
Appropriations Request itenms for the fiscal year 2028-2029
bi enni um were presented to the Board at its neeting on June
11, 2026. The LAR is divided into two conponents, baseline
funding and exceptional itens. In June 2026, the Board
approved a notion to authorize a baseline funding increase
estimated to be 4% After additional analysis, the baseline
funding increase has been adjusted and is 3% of the 2026-
2027 baseline. Major conponents of the increase include
postage and freight, license plate production, and debt
service for the Canp Hubbard Renewal Project. The
exceptional itempresented in June has not changed. The
request is to increase the WCPA staff by seven full-tine
equi val ent positions and be funded within the existing
basel i ne budget. The request was approved by the MCPA
Board on July 24, 2026. The LAR will be prepared and
submtted in accordance with LBB instructions. That due

date is August 14, 2026. M. Hayden is here to answer any
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questions on this item This is not -- this is a briefing
only.

CHARLES BACARI SSE-BOARD CHAIR  Briefing only, yes.
Menbers, any questions for M. Hayden on this iten? [|'m
letting you off light, Chris.

CHRI S HAYDEN. Thank you.

CHARLES BACARI SSE- BOARD CHAIR: Pl ease continue, Menber
G aham

BRETT GRAHAM BOARD MEMBER:  Thank you. Agenda item
16¢c. Jason Conzal ez, the Departnent's Director of Internal
Audit, briefed the Conmttee on current internal and
external engagements for the fiscal year 2027 and the
recommended internal audit plan for the fiscal year that
begi ns Septenber 1, 2026 and ends August 31, 2027. The
internal audit division is finalizing four internal
engagements and assisting with an external audit. First,

t he Deal er Licensing Process Advisory is being finalized.
The objective of the Advisory was to eval uate the
Departnment's current processes for validating dealer
applicant identity and to determ ne whether the processes
are operating efficiently. The project identified several
strengths, such as the Mtor Vehicle Division's focus on
fraud prevention, their commtnent to customer service, and
the Division's continued eval uation of conplex deal er

applications to identify conpliance issues. The Advisory
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i dentified automation opportunities within the dealer

| icense process to decrease application processing tine.

The Advisory also found that while the processes are
designed to maximze fraud detection, those processes could
contribute to application processing delays. Additionally,
some of the designed application processes may not be
consistently foll owed, which nay |ead to increased
processing times. Finally, opportunities for inproved
training efficiencies could be gained through increased
training structure, standardization, and defining measurable
performance criteria. As part of the Advisory, the team
devel oped a panphlet titled Avoid Delays in Your Deal er
Application: Common Delays and Three Tips to Stay on Track
and, additionally, the team devel oped and desi gned
dashboards that could be used by the division to nonitor
application process delays. Does the Board have any
questions on that particular audit? Next, travel and
training reinbursenent audit is being finalized. The
objective of the audit was to provide insight into the
current approval and review process involving travel and
trai ning paynents and rei mbursement conpliance with current
departnment policy. The audit found several areas that could
be inproved. First, the audit found that divisional travel
aut hori zations were consistently processed, but board menber

travel authorizations had inconsistencies. Next, travel
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rei mbursements were found to be eligible for reinmursement
and al |l owable. Also, the audit team conpared or benchmarked
the department's travel policy to several state agencies and
found that the departnent's travel policy aligns with other
state agencies and conplies with conptroller requirenments.
Finally, travel approval based on enpl oyee designated
headquarters can be inconsistent. That is the Travel and
Training Rei nbursement Audit. And I'Il just stop there see
I f any questions for those. Ckay. Hearing none. |[|'ll nove
to the Division's Co-Sourced Network Security Audit which is
t hrough Weaver, that is currently in fieldwork. The audit's
objective is to evaluate network security control maturity,
network transformation planning and governance and the
future state of network security architecture. That sounds
like a heavy haul, doesn't it?

CHARLES BACARI SSE-BOARD CHAIR  Yeah, it does.

BRETT GRAHAM BOARD MEMBER: Finally, the Internal Audit
Divisionis finalizing their fourth quarter follow up
activities. The Departnent currently has five open or
overdue audit recomendations related to fornalizing
policies and procedures for the managenment of website
conponents and security. That's sonething that the audit
team pays particular attention to, is monitoring those
overdue recomendations. The recomendation should be

| mpl emented and cl osed by md-first quarter of the upcom ng
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fiscal year. An external audit is currently being perforned
by the Texas Departnent of Public Safety's Crine Records
Division. The Crimnal Justice Information Services
technical security audit is designed to ensure conpliance
with federal and regulatory requirements. The audit is
currently in the fieldwrk phase. Wth that, M. Gonzal ez
is here if you have other questions or have thought of
questions and we will do our best to answer them Any
questions for M. Conzalez or nyself?

CHARLES BACARI SSE- BOARD CHAIR:  Any questions?

BRETT GRAHAM BOARD MEMBER: 16D. All right. W're
getting there. Jason Gonzalez, the Departnment's Interna
Auditor, also provided an update on the fiscal year 2027
Annual Recommended Internal Audit Plan. The Annual Audit
Pl an proposes conpletion of audits concerning cybersecurity,
specialty license plates, and the |icensing of autononous
vehicles. Additionally, the plan includes advisory projects
such as dealer license plate inventory managenent, vendor
contract modernization, and eval uation of enterprise risk
management and a wal kt hrough of governnent and strategic
communi cation processes and risks. Alternative engagements
coul d include PCl reporting requirenments and eval uation of
overal | accounting controls. And I'll just add that M.
CGonzal ez has done a great job to get us, get the audit team

back up, fully staffed, and 100% green light, go. And so
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|"msure you' Il see that this audit plan reflects a ful
teamthat is going to really be aggressive to get out there
and find ways to inprove this agency and | commend hi mon
that. So it's a full lineup of things to tackle, but
they're ready to go. So I'll also add the Finance and Audit
Comm ttee approved M. Gonzal ez's recomendation to
recommend to the full board approval of the fiscal year 2027
audit plan. [If anybody has any questions about this audit
plan, we will do our best to answer those questions.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you, M. G aham -
- Chairman Graham That was a great report. Menbers, any
questions on the Audit Plan specifically? W wll have an
actionitemto vote here in a monent. Seeing none. | just
want to echo Chair Gahanmis comments about M. CGonzalez's
work and his team | appreciate y'all and thankful for
y'all and | ook forward to a very busy next fiscal year with
your full team [It's wonderful.

BRETT GRAHAM BOARD MEMBER:  Thank you, M. Chairman. |
do have one nore item please.

CHARLES BACARI SSE-BOARD CHAIR:  (nh, yeah, sorry. Go
ahead.

BRETT GRAHAM BOARD MEMBER: It's brief.

CHARLES BACARI SSE-BOARD CHAIR Sorry, go ahead.

BRETT GRAHAM BOARD MEMBER: Yeah it's okay. | just want
to add that the team the Audit Team --
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CHARLES BACARI SSE-BOARD CHAIR Wl |, sorry, wait a
mnute. One nore thing. W have to actually vote on item
C, and then we'll go to D. Oh, we have to vote on it.

BRETT GRAHAM BOARD MEMBER:  Ch, it's an action item
Sorry.

CHARLES BACARI SSE- BOARD CHAIR:  Yeah. So, with that,
if there is a motion, | would [ike to have one.

MARK ROESLER- BOARD MEMBER: M. Chairnman, |'ll make a
mot i on.

CHARLES BACARI SSE-BOARD CHAIR:  Thank you. M.
Roesl er .

MARK ROESLER- BOARD MEMBER: | nove that the Board
approve the Fiscal Year 2027 Annual Audit Plan as
recomended by the Finance and Audit Conmttee and staff.

CHARLES BACARI SSE- BOARD CHAIR:  Thank you. |Is there a
second for that?

SHARLA OMUMJ- BOARD MEMBER: | second, M. Chairman

CHARLES BACARI SSE- BOARD CHAIR  Menber Onunu, thank
you. Any further discussion, Menbers, on this iten? Seeing
none, I'Il call for the vote. Menber Al varado?

CHRI STI AN ALVARADO- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Cool ey?

CHASE COOLEY- BOARD MEMBER  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber G ahan®

BRETT GRAHAM BOARD MEMBER:  Aye.
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CHARLES BACARI SSE- BOARD CHAIR  Menber Jones?

MARK JONES- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAI R Menber Omunu?

SHARLA OMUMJ BOARD MEMBER: Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Roesler?

MARK RCESLER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Menber Schl osser?

DARREN SCHLOSSER- BOARD MEMBER:  Aye.

CHARLES BACARI SSE-BOARD CHAIR  And I, Chair Bacari sse,
as well. Thank you. Please continue the item

BRETT GRAHAM BOARD MEMBER. M last item M. Chairman.

CHARLES BACARI SSE-BOARD CHAIR  Go for it.

BRETT GRAHAM BOARD MEMBER:  In ny last item 16E, |
woul d just like to point out this -- this -- this poster to
your right, if the Board's looking right. Jason CGonzal ez,
the Department's Internal Auditor, also presented the
division's Fraud, Waste and Abuse Awareness poster that is
to be distributed throughout the departnent. The poster was
created by our own auditor, Erica Evans, and printed by the
TDCJ print shop to just create awareness within the agency
that, you know, there are options for themif they see
somet hing that needs action.

CHARLES BACARI SSE-BOARD CHAIR:  There's a QR code on
t here where you can report fraud.

BRETT GRAHAM BOARD MEMBER: |'mscared to scan the QR
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code, but if somebody would try that here in a little bit,
| et nme know how it goes. | think it'Il be -- | think it"l
wor k.

CHARLES BACARI SSE-BOARD CHAIR  Ckay, thank you

BRETT GRAHAM BOARD MEMBER: And M. Chairman, that
concl udes ny report.

CHARLES BACARI SSE-BOARD CHAIR  Thank you. Thank you.
Fantastic. Any other comments Menbers, on the poster?

Don't let Oklahonma State folks vote onit, their not gonna
like it. Before we nove to the next agenda item public
comrent, | would like to note that we do have an Agenda item
19 listed. W're going to go into closed session, but we
want to take this up before we go into closed session.

Laura, are there any individuals signed up to speak to the
Board today?

LAURA MORI ATY: There are not, sir.

CHARLES BACARI SSE- BOARD CHAIR:  Ckay, thank you. So in
that sense, it is -- It is time for us to go into C osed
Session. This is Agenda item17. It is now 10:37 a.m and
on August 13, 2026, we'll go into closed session under Texas
Governnent Code Sections 551.071, 551.074, 551.076,

551.0761, and 551.089. For those of you in the audience, |
anticipate being in the this closed session for
approximately an hour. W will reconvene in open session

after that. And with that, we are now recessed fromthe
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public neeting and we're going into closed session.
OFF THE RECORD

CHARLES BACARI SSE-BOARD CHAIR: It is now 11:41 a.m

and the Board of the Texas DW is back in open session.
ON THE RECORD

CHARLES BACARI SSE-BOARD CHAIR:  No action items wll be
taken up fromthe closed session and we'll now nove to
Agenda item nunber 20, which is Adjournnent. Unless there's
any further business, |'d entertain a notion to adjourn.

BRETT GRAHAM BOARD MEMBER.  Mbtion to adjourn.

CHARLES BACARI SSE-BOARD CHAIR:  Menber Graham is there
a second?

SHARLA OMUMUJ- BOARD MEMBER:  Second.

CHARLES BACARI SSE- BOARD CHAIR:  Who said that? Ckay.
Menber Qmunu. |'mgiving Menmber Owmu credit. Al in
favor?

BOARD MEMBERS: Aye.

CHARLES BACARI SSE- BOARD CHAIR:  Opposed?  None. Thank
you. W are adjourned.

OFF THE RECORD
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